
Smart Giving Before Tax Law Changes 
By Ron G. Sorrell 

Now is the time for top tax bracke t 
individua ls to plan the ir cha ritable 
contribution strategies. Since ta x rates 
are expected to drop next year because 
of tax reform, 1986 may present the 
last chance to make a g ift to the Out
rigger Duke Kahanamoku Foundation 
and o the r charities and claim a deduc
tion for yourself worth up to 50 % of 
the gift's value. 

Strategy: Make charitable gifts be
fore year end. Or even better, arrange 
matters so that you can claim a deduc
tion now for gifts that will be received 
by the Foundation in the future . 

Speeding Deductions 
If you give a regular amount to the 

Foundation or other charities each 
year and intend to keep doing so, you 
can accele rate deductions by maki ng 
gifts th ro ugh a " short te rm trust." 

How: You set up a trust w ith a life 
of under 10 years , fund it wi th assets 
that produce enough income to make 
annual contributions, and have .the 

trust pay this income to the Foun
dation. 

Benefit : A deduction now for the 
va lue of all the gi fts that the trust will 
make during its life . 

Example: You usually donate $2 ,000 
each year, so you set up a trust and 
fund it with $20.000 worth of cor
porate bonds paying 10% interest. For 
the !)ext nine years the trust will pay 
$2,000 annually to the Foundation. 
Then it will dissolve and you'll get the 
bonds back. 

Results: You get a deduction now 
for $11,518. which under IRS tables, is 
the present value of the $18,000 that 
the trust wi ll pay out over nine years. 
Cash savings result at up to the 50% 
rate imposed by this year's top brack
et. By contrast , if you continue mak
ing a regular $2,000 gift each year, 
most of your deductions will be post
poned (you' ll get only $2,000 this 
year) and they may finally produce 
cash benefits at no more than the 27 % 
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top bracket proposed by tax re form. 
Catch: The trust's income is taxed 

to you annual.ly. In this example, you 
receive $2,000 in taxable income from 
the trust each year. But while your 
$ 11 ,518 deduction benefits you at this 
year 's lop tax rate, the trust's income 
will be taxed to you a t future year's 
lower rates. Of course. if you kept the 
same $20.000 worth of bonds in your 
personal portfolio instead of in the 
trust , they'd produce the same taxable 
mcome anyway. 

Tactic: Fund the trust with 
municipal bonds that produce tax
exempt income. 

Reversing Things 
If you wish to retain the use of 

property whi le you live but intend to 
donate it to chari ty when you die. you 
can get an income tax deduction now 
for your fu ture gift. Ways to do it: 

• Set up a charitab le remainder 
trust. Fund it with income-p roduc ing 
property (such as securities or renta l 
rea l estate) that wi ll pass to the Foun
dation when you die. You continue to 
receive income from the property for 
li fe, and you also get an income tax 
deduction th is yea r for the value of 
the gift made to the Foundatio n on 
your death . The value of th is deduc
tio n is determ ined us ing standard mor
ta lity tables. 

• If you don't want the trouble of 
setting up you r own trust, make a 
cont ribution to a pooled income fund. 
Again you receive income from the 
fund lor li lc and get a deduct io n now 
for the value of the g ift that passes to 
the char ity when you d ie. The Foun
da tion wi ll be examini ng this fo rm of 
g ifting in the near fu tu re. 

• If you own rea l prope rty, such as 
a house, apartment or vacation home. 
you can donate a remainder interest in 
it to the Foundatio n. You simply agree 
to leave the property to the Founda
tion. You can continue to use the 
property for the rest of your life. but 
aga in you get a deduction now for the 
value of your future gift. 

• You may be able to claim a no
cost deduction by g iving up legal 
rights that you would never exercise. 
For example. if you own scenic, 
historic or undeveloped property. you 
might establish a conservatio n ease
ment that prevents the property from 



Traci Recounts Kayaking Summer 
By '/i"rf('i Phillips 

I have had a very busy summer and 
would like to share my experience 
with you. As you already know, I 
made the U.S. Olympic Festival Team 
at the beginning of May. The top six 
girls in the western region comprised 
the West Team. 

At the end of May I traveled to 
Lake Sebago. ew York fo r the Euro
pean Tour trials and Pan Am Champi
onship trials. The top six women wem 
to the Pan Am Championships and the 
top four of those six went to Europe. 

I made both of those teams. placing 
fourth overall out of the top 27 women 
in the U.S. We trained for two weeks 
in Lake Sebago and then traveled to 
Oakridge. Tennessee. June 6-8. for the 
Pan Am Championships. Cuba. Mexi
co. Argentina. and Canada attended 
this event along with the U.S.A. I 
placed: 

K-1 5.000 meters - 4th place 
K-2 500 meters - 3rd place 
K-3 5 .000 meters - 1st place 
K--1 500 meters - 1st place 

Giving Continued 
being developed. 

By granting the easemelll to a chari 
ty or to the local government , you can 
claim a deduction for its value even if' 
you never intended to develop the 
property in the first place. 

Catch: The IRS takes an aggressive 
posit inn on the value of casements. 
Make sure you can prove, with ap
praisals, their l ~ti r market value. @ 
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Traci Phillips 

Sheila Conover. Shirley Batlik, JoJo 
Tocppncr and myscl r along with the 
men's team lefl l'or Europe June lOth 
l(>r 3 weeks or competition against the 
best kayakcrs in the world. 

Our l'irst week was spent in Notting
ham , England . This regatta attracted 
12 cou ntries. I placed 5th in the K-2 
500 meters, and 4th in the K-4 500 
meters. 

We then went on to Paris, France 
li.x our second regatta in which 18 
countries participated. I pl aced 6th in 
the K-2 500 meters and 6th in the K-4 
500 meters. Our last week was spent 
in Duisberg, West Germany, where 28 
countries were represented. 

This was the most prestigious regat
ta of the three. We placed 7th in the 
K-4 500 meters. I did not race K-1 in 
Europe because international regattas 
only allow I entry per country in the 
K-1 event. 

After we retu rned from Europe we 
went directly to Lake Placid 1ew 
Yo rk to the Olympic Training Cente r. 
We had 4 weeks of heavy training be
fore going to the Olympic Festival . 
where I won a bronze medal in the 
K-1 500 meters. a silver medal in the 
K-2 500 meters. and a Gold medal in 
the K-4 500 mete rs. 

From there we went to Indianapolis. 
Indiana lo r the U.S. National Canoe 
and Kayak Championships which were 

also the World Team trials. The top 4 
girls plus I alternate would make the 
World Team. I placed as fo llows in 
the National Championsh ips: 

K-1 500 meters - ~rd place 
K-1 5.000 meters - 2nd place 
1<-2 500 mc1crs - 2nd place 

hy 11100 of a 'cc. 
K-t 500 metcn. - IM place 

These results gave me a place on 
the World Championship team. 

We returned to Lake Placid for 10 
more clays of tra ining before going to 
Montreal. Canada for the 1986 World 
Championships of Canoe/Kayak. I 
raced only in the K-4 500 meters 
event as they only allow one entry per 
country per event. 

We placed 6th in the world in the 
K-4 500 meters event which is the 
best that a U.S. Women's K-4 team 
has ever placed in a World Champion
ship. This was also our fastest time 
with our 6th place finish only I 112 
boat lengths behind the l'irst place 
boat, Hungary. 

I must say that this first year of 
kayaking has been most rewarding. To 
make the U.S. National Team. travel 
to Europe, and also make the World 
Team is almost unbelievable. 

Being able to train with the top U.S. 
girl kayakcrs under the national team 
coach , has given me the experience 
and confidence that most girls don't 
get for many years. Even though the 
Olympics arc only two years away. I 
believe I can make the team for the 
1988 Olympics. 

Since 1986 was my first year of 
kayaking, I know I can improve my 
times in 1987. From November to May 
I will be training very intensely for 
the 1987 season which has a very full 
schedule includ ing a pre-Oiympics in 
Seoul. Korea . 

Even though my teammates have 
been kayaking six years or more. I be
lieve I will make the U.S. National 
Team again . and my goal is to be the 
fastest on the team. which would ena
ble me to race in the K-1 international 
events. 

I will be tra ining again in Newport 
Beach this coming year. I would like 
to thank the Outrigger Board of Direc
tors lor the ir financial assistance this 
past year. I will do my best to make 
you proud of me this coming year. :j· 
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